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The initial request for consideration of the matter of

petroleum imports by the National Petroleum Council was aade

June 14, 1949, by the then Secretary of the Interior Krug. Pur­

suant to that request, this Committee was created and on October

25, 1949, it submitted an Int.rim Report to the Council, conai.t­

ing of a summary ot the findinas of the StatistiealSubcommitte.

together with a copy of the Statistioal Subcommittee's report.

On January 26, 1950, it submitted to the Council a further report

stating that a study of the matter led the Committee to the con­

clusion thats

U(l) The sharp inerea•• in imports of crude oil

and its products, coupled with the continuing d.~

cline in exports of crude oil and ita products,

has hurt the domestic oil industry.

"(2) If imports continue to increase without regard

to the principle of only supplemeDt~& the dome. tie

produ~tion of erude and products -- they will ••riously

damage the 011 industry and thus advers.ly affect

the national economy and the national.ecurity."

The Committee further found that existing British govern­

aent trade exchange control practices were "eliainating American
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en. ('ompanl,;:-~ i'l'om the :':1 ::'ernational oil trade." The Committee

held that auch practices had a bearing upon petroleum imports into

and export~ from the United States thereby affecting "the domestic

indus try, economy and 5'ecuri ty of this country. 'I It was believed

that " the United States government should take steps to permit

American oil companies to compete in the international 011 trade

free of tha unsurmountable obstacles presented by the present trade

and exchange control discriminations arbitrarily imposed by the

British government."

In ita January 26, 1950 report to the Council, the Com­

mittee stated: "that imports of residual or heavy fuel oils have

supplied, over a long period, a substantial part of the market for

this product along the Atlantic Seaboard and that they have an

established place in the industry's operations." The Committee

also found that:

"During the years 1948 and 1949 expanding markets for
heavy residual oils in the North Atlantic and New E~land

States, which have been supplied in a large part by re­
sidual imports, might not have been supplied by the
domestic industry in the absence of such imports.

"To the extent that such imports supplemented the ability
of the domestic industry to supply this market and the
extent to which such imports Bupplemented coal and other
fuels in short supply for industrial purposes; it is be­
lieved that such imports constituted a contributiop to
both the national economy and the national security. I

"To the extent that auch imports may have restricted or
depressed domestic refiners' market for reaidual fuel
oils or reatricted or depressed the market for domestic
crude oils from Which such fuel might have been derived,
it must be recognized that residual imports. have an ad­
verse impact u~on these segments of the. dome3tic petro­
leum industry.
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o'~ .~;Jril 21, lS';'::'J, in view of the continu.d inerease ot

total imports, and the continued decrea.e ot exports, Secretary ot

the Interior Chapman requested the Council to "continu~ the study

of petroleum imports with a view to formulating sueh reeo...nda­

tions with !'espect thereto as lIl8.y be d••••d appropriate." The

Agenda Committee of the Council recommended that the Petroleum

Imports Committee, acting in accordance With the scope ot its,

original limitations not to recommend or suggest plans or progra•• "

give turther study to the matter of petroleum imports and to report

the results of its study to the next meeting of the Co.ncil. It ia ...
the view of the Committee that no limitationa haTe been placed on -

its authority to state such conclusions a8 it may draw from it,

findings of fact.

A report of the Statistical Subcommittee, submitted on

June 5, 1950, to members of the Committe., 8howed that during the

first quarter of 1950 total imports averaged approximately 800,000

barrels a day, an increase over the daily average for 1948 and 1949 ..

Exports for the first quarter of 1950 were 264,000 barrels a day,·

about 24. less than during the comparable period in 1949. The re-

port disclosed that domestic production of crude oil and natural

gasoline during the first quarter of this year averaged 5,402,000·

barrels a day, 70,000 barrels a day under the average for 1949.

The report revealed that stocke of crude oil and refined products

in the' United states had been reduced at the rate of 580,000 barrels

a day during the first quarter of 1950 .

.'l'he basic question involved in petroleum imports should b.

clearly under.tood. 'irat, tbere 18 no iSBue of a complete embargo
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~~ barrier a~alnet imports of either crude oil or residual ru~l 011.

Hlatorioal1y imports of both crJ.de and fuel oil hav. had Ii place 1ft

the operation. of the petroleum industry. ~e preble. il simpIT

whether or not imports are excessive and har.ful to the oil

industry, the national economy and national safety. !his qU.ltlc~

applies to both erude oil imports and imports of re.idual fuel 011.

The Commi tt•• was originall,· requested to make a study ,of

the effect of petroleum import., on the domestic industry, the

domestic economy and the national security. Continued stUdy of

the matter leads the Committe. to the conclusionl that:

1. 'air and equitable relationships should obtain bet.een

total impotte of crud.e 011 and its product. and the totl.l­

demand for oil in the United. State. during periods of·ex­

eels availability ot domestic oil for U. S. cODsuaption.

2. Imports of crude oil and its products if increased be­

yon.d the limite ot supplementing domestic production will

adversely affect the domestic industry, the national eco­

nomy and national security. Over the short term, the re­

cent change in the international situation may make adVi­

sable a rapid rebuilding of our inventories and a renewed

effort to develop a greater immediate domestic excels

producing capacity. In tho light of these short term

considerations the Committee finds that the present

sitUation calli for no immediate action. It i8, however,

recomm,rnded that the relationship 'between imports and

domestic demand be again considered if the present trend

changes.
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3. Data on import expectancy and actual i.port. should

be made available as promptly .a tho•• coverina dome. tic

crude oil prod\lct1on and refinery operatiou. 'fo this

end it would be helpful if:

(a) The Secretary of the Interior, through the

Bureau of Mines, obtainGd monthly trom each i.port­

ing oompany itB estimate of the amounts of crude oil

and eaoh petroleum product which it expects to 1.-

port during each succeeding three month. period _and

the total of such entlmate. a8 to crude oil and each

of the products separately were published in the .

Monthly Petroleum Forecast of the Bureau of Mine•..

(b) The Bureau of Mine. used the above infOrMation

on imports when preparing ita Forecaat of Crude Oil
r

Demand by States.

(c) There be gathered by Bome agenoy of the petroleum

industry and made publio weekly import statistics

covering orude 011, and each of ita products. Such

data should be iS8ued each week for the previous

week, showing also the daily average for the pre-

ceding four weeks.
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